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OATH OR AFFIRMATION

Donald McMillion swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

McMillion Securities Inc as

of March 31 20 09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

This report contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stocltholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

1$
Notary Pul

President

Title

Sheila Blake

My Commission Expires 10-08-2012

Fo conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e 3.



PAUL STUTTS CPA PLLC
CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITORS REPORT

To the Shareholder of

McMillion Securities Inc

have audited the accompanying statement of financial condition of McMillion Securities Inc
North Carolina corporation and wholly owned subsidiary of McMillion Associates Inc as of March

31 2009 and 2008 and the related statements of income changes in shareholders investment and cash

flows for the years then ended These financial statements are the responsibility of the Companys

management My responsibility is to express an opinion on these financial statements based on my
audit

conducted my audit in accordance with U.S generally accepted auditing standards Those standards

required that plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also includes assessing

the accounting principles used and significant estimates made by management as well as evaluating

the overall financial statement presentation believe that my audit provides reasonable basis for

my opinion

In my opinion the financial statements referred to above present fairly in all material respects the

financial position of McMillion Securities Inc as of March 31 2009 and 2008 and the results of its

operations and its cash flows for the years then ended in conformity with U.S generally accepted

accounting principles

My audit was made for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in Schedules and II is presented for purposes of additional

analysis and is not required part of the basic financial statements but is supplementary information

required by Rule 17a-5 of the Securities and Exchange Commission Such information has been

subjected to the auditing procedures applied in my audit of the basic financial statements and in my
opinion is fairly stated in all material

respects in relation to the basic financial statements taken as

whole

tttö 1cAc
Certified Public Accountants

July 10 2009

P.O BOX 20786 GREENSBORO NC 27420-0786
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MCMILLION SECURITIES INC

STATEMENTS OF FINANCIAL CONDITION

MARCH 31 2009 AND 2008

2009 2008

ASSETS

Cash $9271 $8062

Receivable from clearing agent 396 47

Receivable from parent 49993 51539

TOTAL ASSETS $59660 $59648

LIABILITIES AND SHAREHOLDERS INVESTMENT

LIABILITIES

Accounts payable $0 $0

SHAREHOLDERS INVESTMENT

Common stock $1 par value 10000 share 800 800

authorized 800 share issued and oustanding

Paid-in capital 39350 39350

Retained earnings 19510 19498

59660 59648

TOTAL LIABILITIES AND SHAREHOLDERS INVESTMENT $59660 $59648

See accompanying independent auditors report and notes to financial statements
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MCMILLION SECURITIES INC

STATEMENTS OF INCOME

FOR THE YEARS ENDED MARCH 31 2009 AND 2008

2009 2008

REVENUES

Commissions $236166 $147117

Trading account and other 24470 55186

260636 202303

LESS COMMISSION EXPENSE 146512 78644

NET REVENUES 114124 123659

EXPENSE ALLOCATIONS FROM PARENT 114112 123647

INCOME BEFORE INCOME TAXES 12 12

INCOME TAXES

NET INCOME $12 $12

See accompanying independent auditors report and notes to financial statements
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MCMILLION SECURITIES INC

STATEMENTS OF CHANGES IN SHAREHOLDERS INVESTMENT

FOR THE YEARS ENDED MARCH 31 2009 AND 2008

Common Stock

Number

of Par Paid-In Retained

Shares Value Capital Earnings Total

Balance March 31 2007 800 $800 $39350 $19486 $59636

Net income 12 12

Balance March 31 2008 800 800 39350 19498 59648

Net income 12 12

Balance March 31 2009 800 $800 $39350 $19510 $59660

See accompanying independent auditors report and notes to financial statements
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MCMILLION SECURITIES INC

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31 2009 AND 2008

2009 2008

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income $12 $12

Adjustments to reconcile net income to net

cash provided used by operating activities

Increase decrease in

Receivable from parent 1546 944
Other accounts receivable 349 802

Increase decrease in

Accounts payable

Total adjustments 1197 142
Net cash provided used by operating activities 1209 130

NET INCREASE DECREASE IN CASH 1209 130

CASH BEGINNING OF YEAR 8062 8192

CASH END OF YEAR $9271 $8062

See accompanying independent auditors report and notes to financial statements
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MCMILLION SECURITIES INC

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED MARCH 31 2009 AND 2008

NATURE OF OPERATIONS AND SUMMARY OF SIGNFICANT ACCOUNTING POLICIES

NATURE OF OPERATIONS AND BASIS OF ACCOUNTING

The Company which is wholly owned subsidiary of McMillion Associates Inc is securities

broker/dealer that is engaged in the general securities business and places orders through

national clearing agent on fully disclosed basis Commission revenues and expenses on orders

placed through the clearing agent are recorded as of the trade date The Company does not

maintain an inventory of securities carry customer or margin accounts or hold securities on

behalf of customers The Company uses the accrual method of accounting

ACCOUNTS RECEIVABLE AND BAD DEBTS

Accounts receivable are recorded at the amount expected to be received in cash and bad debts are

accounted for under the reserve method At March 31 2009 and 2008 the reserve was $0 as all

uncollectible accounts had been written off

USE OF ESTIMATES

Management uses estimates and assumptions in preparing financial statements Those estimates

and assumptions affect the reported amounts of assets and liabilities the disclosure of contingent

assets and liabilities and the reported revenues and expenses

INCOME TAXES

The results of the Companys operations are included in the consolidated federal income tax

return of the parent The federal income tax effects related to the Companys operations are

absorbed by the parent

The Company files separate state income tax returns and is responsible for the related taxes

The Company has deferred adoption of FASB Interpretation No 48 as permitted by FASB Staff

Position 48-3

NET CAPITAL REQUIREMENTS

As security broker/dealer the Company must comply with certain net capital requirements

prescribed by the regulations of the Securities and Exchange Commission SEC which can limit

the scope of operations including the payment of dividends The Companys net capital as

defined in the regulations was $9667 in 2009 and $8109 in 2008 as compared to the minimum

requirement of $5000

-8-



MCMILLION SECURITIES INC

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED MARCH 31 2009 AND 2008

EXEMPTION FROM SEC RULE 15c3-3

The Company is exempt from the provisions of the Securities and Exchange Commission Rule

15c3-3 because it does not
carry

customer accounts

CONCENTRATION OF CREDIT RISK

Concentration of credit risk arises principally for advances to parent



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

BROKERORDEALER McMillion Securities Inc asof 03/31/2009

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Condition

Deduct ownership equity not allowable for Net Capital

Total ownership oquity quakited for Net Capital

Add

Liabilities subordinated to claims of general credliors allowable in computation of net capital

Other deductions or allowable credits List

Total capital and allowable subordinated liabilities

DeductIons and/or charges

Total non-allowable assets from

Statement of Financial Condition Notes and 49 993
Secured demand note delinquency _____1J
Commodity futures contracts and spot commodities

proprietary capital charges

Other deductions and/or charges 3610

Other additions and/or allowable credits Ust
Net capital bofore haircuts on securities positions

Haircuts on securities conutec where applicable pursuant to 15c3-1

Contractual securities commitments 3660
Subordinated securities owings 3670

Trading and investment securities

Exempted securities 3735

Debt securities
3733

Options
373

Other securities 3734

Undue Concentration
3650

Other List 3736

3630

9.667 3640

10 Net Capital 9667 ii

AT MARCH 31 2009 THE COMPPY HAD NO LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CONTRACTORS

NO MATERIAL DIFFERENCES EXIST BETWEEN THIS REPORT AND THE PART
hA FILING OF MCMILLION SECURITIES INC.AS OF MARCH 31 2009

OMIT PENNIES

SCHEDULE

PAGE OF

See accompanying auditors report and notes to financial statements
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

______ PART hA

BROKERORDEALER McMilljon Securities Inc asof 03/31/2009

COMPUTATION OF NET CAPITAL REQUIREMENT

Part

Ii Minimum net
capital required 6/3% of line 19

12 Minimum dolar net capital requirement of
mportrng broker or dcater and mininrjn net capital requirement

of subsidiaries computed in accordance with Note IA 000 375813 Net capital requirement greater of line 11 or 12 000 376014 Excess net capital line 10 less 13 667 377015 Excess net capital at 1000% line 10 less 10% of line 19
667 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16 Total A.l liabilities from Statement of Financial Condition

17 Add

Drafts for immedIate credit

s____________________
Market value of secuflties borrowed br which no equivalent value

is paid or credited

3810
Other unrecorded amounts List

3820 383018 Total
aggregate indebtedness

384019 Percentage of aggregate indebtedness to net capital line 18 by line 10
3B5020 Percentage of debt to debt-equity total computed in accordance with Rule 15c3-1
3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part

21 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 5c3-3
prepared as of the date of the net capital computation including both brokers or dealers and concolidated subsidiaries debits N/A22 Mlnmum dollar net

capital requirement of reporting broker or dealer and minimum net capital requrement of
subsidiaries computed in accordance with Note N/A 388023 Net capital requirement greater of line 21 or 22

M/P 376024 Excess capital line 10 less 23
N/A 391025 Net capital in excess of the greater of

5% of combined aggregate debit items or $1 20.000 N/A

NOTES

The minnium net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and tor each
subsidiary to be consolidated the greater ot

Minimum dollar net capital requirement or

6% or aggregate indebtedness or 4% of aggregate debits It alternative method is used
Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by sulordinatfon agreements not in satisfactory formand the market values of memberships in exchanges contributed for use of company contra to item 1740 and partners securities which were included in nonallowabteassets

For reports filed pursuant to paragraph of Rule 17a-5 respondent should provide list of material non-albwable assets

SCHEDULE

PAGE OF
See accompanying auditors report and notes to financial statements
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

JOKERORoEALER McMjlljon Securities Inc
asot 03/31/2009

EXEMPTIVE PROVISION UNDER RULE 15c3-3

24 II an exemption from Rule 15c3.1 is claimed identify below the section upon which such exemption is basntl check one onlyk1 $2500 capital category as per Rule 5c3-1

k2A Special Account for the Exclusive Benefit of cuslomes maintained

k2B All customer transactions cleared
through another breker-dealer on fufly discbsed bas6

Nameofclearingflrm0 Clearview Correspondent Service
4570k3 Exempted by order of the Commission include copy of letter
4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals as defined below whIch have not been deducted In the computation of Net Capital

Type of Proposed
Amount to be

Withdrawal or
Withdrawn cash MMDDYY ExpectAccrual

Insider or amount and/or Net Withdrawal or toSee below
Outsider Capital Value of

Maturity Renewfor code Name of Lender or Contributor In or Out
Securities Date Yes or No

ii
14814f

14ii1 rj1 1ii1

.34 jiió1 1ii1 PI1 F1

.35

Total

OMIT PENNIES

lnstiuctpons Detail Listing must include the total ul items maturing during the six month
period blowing the report date regardless of whether or not the capital contribution isexpected lobe renewed The schedule must also Incititle proposed capital withdrawals scheduled within the six month period following the report date includingthe proposed redemption of Stock and anticipated accruals which would cause reduction of Net

Capital These
anticipated accruals would include amounts ofbonuses partners drawing accounts taxes arid interest on capital voluntary contributions to pension or profit sharing plans etc which have riot been deductedin the computation of Net Capital but which you anticipate wit be paid within the nat smi months

WITHDRAWAL CODE DESCRIPTIONS

Equity Capital

Subordinated Liabilities

Accruals

SCHEDULE II

PAGE OF
See accompanying auditors report and notes to financial statements
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MCMILLION SECURITIES INC

STATEMENT PURSUANT TO RULE 15C3-3

FOR THE YEARS ENDED MARCH 31 2009 AND 2008

For the period from April 2007 through March 31 2009 this company carried no margin accounts

and held no funds or securities for or owed money or securities to customers Therefore the

Company is exempt from Rule 15c3-3

Schedule II

Page of

See accompanying independent auditors report and notes to financial statements
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PAUL STUTTS CPA PLLC
CERTIFIED PUBLIC ACCOUNTANT

ALCDN4TRQLREQWRED
BYSECJW LEThi5

To the Shareholder of

McMillion Securities Inc

In planning and performing my audit of the financial statements and supplemental schedules of

McMillion Securities Inc the Company for the years ended March 31 2009 and 2008 in accordance
with auditing standards generally accepted in the United States of America considered the

Companys internal control over financial reporting as basis for designing my auditing procedures
for the purpose of expressing my opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly do not

express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission the SEC have
made study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities This study included tests of such practices and

procedures that considered relevant to the
objectives stated in Rule 17a-5g in making the periodic

computations of aggregate indebtedness or aggregate debits and net capital under Rule 17a-3a11
and for determining compliance with the exemptive provisions of Rule 15c3-3 Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer

securities did not review the practices and procedures followed by the Company in any of the

following

Making quarterly securities examinations counts verifications and comparisons and recordation
of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal
Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph In

fulfilling this responsibility
estimates and judgments by management are required to assess the expected benefits and related costs
of controls and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America Rule 17a-5g lists additional objectives of the practices and procedures
listed in the preceding paragraph

P.O BOX 20786 GREENSBORO NC 27420-0786
114 NORTH ELM STREET SUITE 500 GREENSBORO NC 27401 PH.336.691.8880 FAX 336.691.8881



Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of perfonning their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination of

control deficiencies that adversely affects the entitys ability to initiate authorize record process or

report financial data reliably in accordance with generally accepted accounting principles such that

there is more than remote likelihood that misstatement of the entitys financial statements that is

more than inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results

in more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

My consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined previously

understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this
report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on my study believe that the Companys practices and

procedures as described in the second paragraph of this report were adequate at March 31 2009 to

meet the SECs objectives

This report is intended solely for the information and used of the Board of Directors management the

SEC the New York Stock Exchange Inc the Financial Industry Regulatory Authority and other

regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by

anyone other than these specified parties

Certified Public Accountants

July 10 2009
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